10/7/2019

Award ID: 00115681

Award Title: Innovations for governance
Start Year: 2018

End Year: 2019

Implementing Partner
£ (Executing Agency): UNDP

Responsible Party
(Implementing Agent): UNDP

Revision Type: " General Revision 1

Brief Description:

UN Development Programme
Kyrgyzstan - Bishkek

Budget (USS) as of Last Revision on 10-July-2019

Donor Fund Amount
UNDP 04000 TRAC (Lines 1.1.1 and 1.1.2) 170,000.00
Total Budget ( 2019 and Beyond ) 170,000.00
Total Expenditure ( 2018 and Prior ) 0.00
Award Total 0.00
Unprogrammed/Unfunded -170,000.00

Total budget for 2019 is USD 170,000.00.

Duration of the project extended till 31 December 2019.

The main purpose of the current budget revision is to allocate additional TRAC Funds in the amount of USD 50,000.00 to support
integration, adopting and mapping prototype (pilot) E-Invoice platform during six months.
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UNITED NATIONS DEVELOPMENT PRGORAMME
WORKPLAN

Kyrgyz Republic

Budget Revision # 1 (as of 10 July 2019) Empowered v,
Project Title : Initiation plan for implementation of e-system of tax feentnatons
administration fiscalization in the Kyrgyz Republic
Project No: 00113173
Implementing partner: UNDP
Start date: 1 December 2018
End date: 31 December 2019
PAC date: 12 November 2018

Brief descirption

According to experts, the shadow sector of the Kyrgyz economy is about 40% - 60% of GDP, with the high
level of informal transactions in the private sector maintained as a result of among other regulatory and tax
administration issues. To optimize labor and time costs of taxpayers in the first instance, and then of
controlling bodies, e-system of tax administration and remote administration methods thereof are planned to
be launched under the Law of the Kyrgyz Republic “On amending certain legal acts on implementation of e-
fiscalization of tax procedures” that includes the following:

1. Implementation of mandatory labeling of goods by means of identification and creation of goods
passportization system;

2. Transition to electronic invoices in the form of e-documents “E-invoices” and creation of E-invoices
information system;

3. Application of cash register machines (CRM) with the data transmission function in real-time and
development of an information system allowing analysis of the information transmitted through CRM.

Under the project on innovative solutions support, the UNDP hired PricewaterhouseCoopers (PWC) to
conduct independent assessment of the current situation in fiscal administration area, reforms planned by the
Government in this area, including institutional, legislative and technical preparedness for realization of a full-
fledged programme on implementation of electronic system of fiscalization. As the result of assessment
conducted (the report prepared by the PwC is attached in Annex 1 hereto), and taking into consideration multi-
faceted nature of the project and its key interested parties, during the joint meeting between the Government
and UNDP dated 13 of November, it was decided to start working in initiation stage of the project prior to a
launch of the national programme on implementation of e-system of tax administration fiscalization in the
Kyrgyz Republic. The current project will be implemented using engagement facility to provide technical
assistance to the Kyrgyz Republic in finalizing the e-system of fiscalization of tax administration, working out
institutional legislative base and technical and innovative solutions required for its realization at the national
level.

¢ The main purpose of the current budget revision is to allocate additional TRAC Funds in the amount of USD
150,000.00 to support integration, adopting and mapping prototype (pilot) E-Invoice platform during six months.

Total budget for 2019 is USD 170,000.00.

Contributing Outcome (UNDAF/CPD):

By 2022, institutions at all levels are more accountable and Total
inclusive, ensuring justice, human rights, gender equality and resources
sustainable peace for all: required
Indicative Output(s) UNDP 170,000
Core functions and capacity of parliament, key govermment Government
institutions and local authorities strengthened for accountable,

: ) ; . . . Government
transparent and inclusive policymaking and implementation, as
well as high-quality public service delivery. (SDGs 16, 5 3)

170,000 USD

Approved by UNDP: UNDP
Name: Ms. Aliona Niculita

Title: Deputy Resident Representative in the Kyrgyz Republic, a.i.
11 JUL 2019

Signature: . Z/// —__ Date:
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